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Pentecostal Theological Seminary
Home Mission Loan Contract
The Home Missions Loan/Grant Fund was established by the Pentecostal Theological Seminary for ministerial student candidates who are interested in and willing to serve as pastor, associate pastor, church planter, or other approved position in the following regions in the United States and Canada: (1) Home Mission States, (2) Urban Missions, (3) Hispanic Missions, and (4) Black Missions. (See handbook for further details, page 3) This fund is perpetuated by various donors throughout the United States and provides loans for graduate level ministerial training, as funds are available.

Instructions to Applicants

1. Applicants must be members of the Church of God desiring to prepare themselves for Christian ministry.

2. Applicants must have a minimum GPA of 2.5 and must have completed at least 24 hours to be eligible.

3. While an applicant does not have to hold a license as a minister prior to enrollment in the Seminary, he/she should have at least applied for this endorsement of his/her ministry prior to applying for a loan.  The student must present documentation to the Financial Aid Office showing that she/he has been credentialed or has begun the process of credentialing before receiving the 1st year scholarship.  The student must have completed the credentialing process before receiving the HML a second year.

4. The applicant must be full-time student at the Seminary.  The Seminary defines a full-time student as one who carries at least nine (9) hours on campus; this will not include directed study classes as financial aid does not cover directed study.  If at any time, a student drops below nine (9) hours during the regular Fall or Spring semesters, the loan is revoked and the student becomes liable for his/her tuition costs.

Note:  Withdrawal from a class is permitted any time before the last day of class, but the student then becomes financially responsible for the part of the course taken, even when on scholarship.

5. The Seminary Home Missions Loan/Grant is granted for the period of one (1) academic year (July-June) only.  It is not automatically renewed for the ensuing year. However, priority consideration will be given to renewal applicants.  

6. An application for this loan is available from the Financial Aid Office.  It must be completed in detail by the applicant and returned to the Financial Aid Office at least thirty (30) days prior to the beginning of the term for which the loan is requested.

7. The Financial Aid committee will review the applications to evaluate financial need, vocational fitness and ministerial goals.

       Repayment of Loans

1.
INTEREST:
Interest will begin to accrue on the first (1st) day of the seventh (7th) month after termination of studies or graduation.  The interest charges are computed at eight percent (8%) simple interest on the unpaid balance.

2.
DEFERMENT:
Interest does not accrue on the Home Missions Loan/Grant while the student continues in full-time study at the Seminary and for a period of six (6) months after he/she leaves the Seminary or graduates.  Deferment while attending other schools is available but is not automatic and the loan recipient must inform the Seminary of their deferment status annually until the entire loan has been satisfied.  Otherwise, billing of monthly payments will begin on the first (1st) day of the seventh (7th) month following cessation of studies at the Seminary.

3.
SERVICE PAYBACK:
The Home Missions Loan Program provides for cancellation of the debt through Service Payback. Service Payback is not automatic.  The borrower must request and complete a Certification for Service Payback.  This is then presented to the Financial Aid Committee.  For those borrowers who serve in an approved area, cancellation of one year’s tuition costs may be granted for on year of service rendered.  The borrower will be notified of the Financial Aid Committee’s action and the amount of principal to be canceled.  This process must be completed each year until the entire loan principal is canceled.  Students must graduate from the Seminary to be eligible for service payback.

4. 
PAYMENTS:
Repayment is scheduled on a monthly basis and begins six months after graduation unless a service payback request has been submitted.  The monthly payment will be calculated according to the amount borrowed amortized over five years.  The minimum payment will be $50.00 per month.  Any borrower who is three (3) months delinquent will be asked to repay the loan in full.  There will be no penalty for early repayment of the loan.

AMOUNT OF LOANS

1. A student may not apply for an amount, which exceeds the total tuition cost of his/her studies for the term(s) for which the application is made.

2. The Financial Aid Office will credit the approved amount to the tuition charges only; this does not cover fees and/or books, for each term of the academic year.

DEFAULT
1) The Seminary may, at its option, declare my loan to be in default and may demand immediate payment of entire unpaid balance of the loan, including principal, interest, late charges and collection costs if-
A) I do not make a scheduled payment when due under the repayment schedule established by the Seminary, and

B) I do not submit to the Seminary, on or before the date on which payment id due, documentation that I qualify for a deferment or cancellation described in the Service Payback section of this agreement.

C) I understand that if I default on my loan, the Seminary may disclose that I have defaulted on my loan, the Seminary may disclose that I have defaulted, along with other relevant information, to credit bureau organizations.

Please complete the following, sign and return to:





Pentecostal Theological Seminary





900 Walker Street NE





P.O. Box 3330





Cleveland, TN 37320

( ) I have read and understand the conditions of this loan and if I am approved for this loan, I will accept and abide by these stipulations.

( ) I do not wish to accept this loan.  You are free to offer these funds to another.

________________________                  ____________________         _____________________
(Please Print Full Name)                                (Signature)

      (Date)

Repayment Sequence for the Home Mission Loans

Once a student has graduated repayment must begin as stated above.  If the borrower does not work in a qualified ministry, repayment of the loan begins and continues until the time the borrower enters into a qualified ministry.  In order to receive a loan deferment the recipient must be serving in a qualified ministry. 

After entering a qualified ministry, all payments due prior to entering the qualified ministry, must be paid.  There is no service payback allowed for the time period when payments should have been made. 

Example:  A borrower graduates from the seminary and does not enter into a qualified ministry until two years after graduation.  The borrower would have had a deferment for six months after graduation.  Payments would begin in the seventh month and continue until the first month of beginning a qualified ministry.  Eighteen payments should have been made.  If these payments are not made, the unpaid payments will not qualify for service payback, and must be repaid directly in loan payments.

Assume the monthly payment was $100.00 including interest.  The borrower should have repaid $1,800.00 and the principal amount would reduce the loan balance.  If no payments were made then the full $1,800.00 would have to be paid even if the remaining balance of the loan was repaid through service payback.  The $1,800.00 cannot be paid through service payback. 

A borrower cannot benefit by failing to honor the agreement for paying the loan back.  The loan agreement stipulates that the loan will be repaid in five years from the date of graduation with repayment beginning the seventh month after graduation.  This gives five years and six months for repayment.  However, you may apply for an in-school deferment if you are pursing a further degree after graduation.

To give full service payback of a loan, even when the borrower did not serve in a qualified ministry for any part of the first five years after graduation gives an extension of the loan agreement that is not authorized by the program and violates the intent of the Home Missions Loan program. 


The intent of the Home Missions Loan Program is to have the borrower to enter a home mission’s ministry immediately after graduation.  When this does not happen, the loan agreement makes provisions for repayment of the loan to begin, and continue, until the time the borrower does enter into a qualified ministry, or the loans repaid in full through monthly payments. 

Students must apply for service payback within the first five (5) years to receive credit for their service.  Applications for service payback will not be accepted after five (5) years, and six months from graduation.

